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The Latest
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2025 KEY ECONOMIC INDICATORS
—E_hFFIREEER

Real GDP growth Q1-Q3 B ==
R EBEEEEE R

Q3 F =
Unemployment rate Sep — Nov jJ1.£2+—H
RFEHR
Underlying composite consumer Jan — Nov — & +—H
price inflation
HALGE R B Nov - F

Except for unemployment rate, the above percentages represent year-on-year changes.
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HONG KONG ECONOMY DISPLAYED REMARKABLE RESILIENCE;
GROWTH PICKED UP IN THIRD QUARTER OF 2025

EEEERAABHYYE - E-B_hLFHF=FERIMR

Gross Domestic Product
(year-on-year rate of change in real terms)
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LABOUR MARKET STABILISED RECENTLY
55 ImininHifwis

Seasonally adjusted unemployment rate
(three months ending)
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CONSUMER PRICE INFLATION REMAINED MODEST
HEMRERFTR

Composite Consumer Price Index (CCPI)
(year-on-year rate of change)
SrEHBEYIETER
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‘ BERGE He;;iﬁ;(igm Private housing rentals (Underlying CCPI)
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ASSET MARKET

BEMR
Change HiN&E) Volume XXX &=

Residential Prices E({E : +2.8% Monthly average: 5,236 (2025 annual)
properties Rents fH% : +4.3% S5 EE H 5,236 2 (B A E L)
(ESSEtYIE = (Jan-Nov —&+—H) (Year-on-year #%#F+18.3%)
Retail Prices &{E : -9.8% Monthly average: 103 (Jan - Nov)
premises Rents i © -4.2% S H103EZR A (—E+—AH)
Z L (Jan-Nov —Z+—H) (Year-on-year %F+15.7%)
Offices Prices E(E : -11.2% Monthly average: 84 (Jan - Nov)
HYE Rents i< : -3.3% PR H B4R (— &2+ —H)

(Jan- Nov —&Z&+—H) (Year-on-year $#%#F.+67.9%)
Stock market Hang Seng Index [§4:F5%:: 25,631  Average daily turnover (2025 annual)
iy (2025 year-end —ZE " H FFK) W H (CE A F )

(Year-on-year $#%#F.+27.8%) $249.8B (Year-on-year #%F+90%)



LATEST ECONOMIC FORECASTS FOR 2025
—E_hFRMEETRR

Real GDP growth 3 90,
R ERETEEEER
Consumer price inflation
HEVNE IR
Underlying E:AN 1.2%

Headline #2558 1.5%




ECONOMIC OUTLOOK FOR 2026 SUBJECT TO
VARIOUS FACTORS

—ERFHNEBNSBRTSERS

Global and the Mainland economic situation

EREK R IS S TR 15

US trade policy developments & responses by other key economies

=B & S AE [ fe HoAt SR RS Y 0] fE

Pace of US interest rate cuts & capital flow
EEESS (AR R

Technology breakthrough & innovation

FHEHY 2SR BRI

Green Transition

Sl kit
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VOLATILITY BETWEEN ECONOMIC GROWTH AND GOVERNMENT REVENUE

8 E BRI FTUIA K ED

Annual rate of change ZFIEEE (%)
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Total . Globgl
Government Fingally 1T b“bble SARS Financial COVID-19
e u Crisis rst Crisis
BERE B A I Al e e pidemic
SRUEHE SRR 3 S SRl 20195 YR IRIE LS
| Nominal GDP } ' / ' \
AN A E YRR .

91-92 92-93 93-%4 94-95 95-96 96-97 97-98 98-99 99-00 00-01 01-02 02-03 03-04 04-05 05-06 06-07 07-08 08-09 09-10 10-11 11-12 12-13 13-14 14-15 15-16 16-17 17-18 18-19 19-20 20-21 21-22 22-23 23-24 24-25 25-26
Estimate

HE
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Fiscal Position of |
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STRATEGY FOR PUBLIC FINANCE MANAGEMENT
AR EE R

Reinforcing Fiscal
Consolidation Programme

v B B S ETE]
- Managing expenditure growth Issuing bonds to
BT accelerate infrastructure
» Making good use of Government’s developments
fiscal resources — N7
£ BU B TR STESF

N A TR
» Identifying new revenue resources

(“user pays” and “affordable users

pay” principles)

FIR (& B BEESA)
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2025-26 ORIGINAL ESTIMATES OF REVENUE

—E_RECREFEWNARKRR

Other Operating Revenue HA& S UL A
General Rates —fi§ 7= $157.0B (23.8%)
$36.2B (5.5%)

Stamp Duties FI7E#R
$67.6B (10.3%)

Bets and Sweeps Tax {&¥ K EEM
$28.4B (4.3%)

Investment Income FE UL A
$51.8B (7.9%)

Other Capital Revenue HAJEKEE U A
$8.7B (1.3%)

Land Premium Hr{E A
$21.0B (3.2%)

Profits Tax FJ{5f%
$192.2B (29.1%)

Salaries Tax ¥F{EfR
$96.5B (14.6%)

Total government revenue ERFLEULA : $659.4B

$B=$billion +{& T
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2025-26 ORIGINAL ESTIMATES OF EXPENDITURE
—EC_AE S FERRREREAR

Education & $112.4B (13.7%)

Housing 5 /& $9.7B (1.2%) Social Welfare 1+ & §F] — N
Community and External Affairs 11 [& 5z $7 NEFS CSSA/SSA &tk /AR &

$81.1B (9.9%)

$29.9B (3.6%) . $139.1B
Economic &7 $61.0B (7.4%) Social Welfare t1 &18F] — (" (16,99,
Other Welfare Expenditure
LAt 8 1 B 52
Environment and Food IRI1% & &%) $58.0E (7_3(?)%) )

$53.5B (6.5%)

Infrastructure FL8 2%

$119.3B (14.5%) Health /&4 $141.0B (17.2%)

Support &5/ I B $87.4B (10.6%) Security (7.2 $69.0B (8.4%)

Total government expenditure E{JFF 485 7 : $822.3B
$B = $billion +{&7T
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2025-26 ESTIMATE & MEDIUM RANGE FORECAST |

(AS AT FEB 2025)

—E_RECSFERAER Bl (CE-ASF"AAE)
= 4= — E = FH &k | T 5 |
- . 2025-26 2026-27 2027-28 2028-29 2029-30
($billion) (-+{&7T) : — J N N N
Estimate THEL Forecast 7E)H] Forecast 7E)H] Forecast 78}l Forecast TEH|

Operating Account X2 1 H

Operating revenue &&= g A 621.1 663.2 681.6 699.6 738.2
Less: Operating expenditure B : £& 52 624.2 634.8 640.6 657.3 682.4
Operating surplus/ (deficit) &8 & &k/ (IRF) (3.1) 28.4 41.0 42.3 55.8
Capital Account FELREZ1R H

Capital revenue FELL UL A 38.3 51.7 76.9 82.1 99.9
Less: Capital expenditure JJi% @ JELE &S 198.1 200.6 195.4 184.2 187.5
Capital deficit JEKEIRF (159.8) (148.9) (118.5) (102.1) (87.6)
Consolidated deficit before issuance and repayment of bonds (162.9) (120.5) (77.5) (59.8) (31.8)
KRET AT REBESFKENEGESIRTE

Proceeds from issuance of government bonds 150.0 160.0 195.0 190.0 190.0
FATEUNEZFFTEAIUZA

Repayment of government bonds (54.1) (59.5) (134.3) (119.6) (133.2)
BURHEZF I E ZE R

Consolidated surplus/ (deficit) after issuance and repayment of bonds (67.0) (20.0) (16.8) 10.6 25.0
EETARTT REBESFKENE LR (FRF)

In terms of percentage of GDP -2.0% -0.6% -0.4% 0.3% 0.6%
= A 4 R Y BT 17 L

Fiscal Reserves at 31 March 587.3* 560.3 543.5 554 .1 579.1
AL EER EE=HA=+—H)

In terms of number of months of government expenditure 9 8 8 8 8
AHE TR EUR B SZ Y H #

* Fiscal reserves balance as at end of March 2026 taking into account the actual financial results in 2024-25. #;Z20261E3 /5 L)1 E (21 A E A2 Ef F51-522024-25 2F [E 19 B8 E 7T - 17



LATEST FINANCIAL RESULTS UP TO NOVEMBER 2025
BE_F _AF1+—RANBRMFIR

Eight months ended Eight months ended
30 November 2025 30 November 2024
($billion) (+{&7T) BE-ZE_HE B T EIUE
+—HA=+HIk +—H=1+HIik
ESPAN(EDE EOVANIENE!
Consolidated Account 4E& 1R H
Revenue Ug A 371.9 248.2
Expenditure B % (496.6) (471.6)
Consolidated deficit before issuance and repayment of Government
Bonds
Rt ABTT REBBUT FEFHRER &R E (124.7) (223.4)
Proceeds received from issuance of Government Bonds
S TBURF EZRFT I A 135.2 90.7
Repayment of principal on Government Bonds
BB A B I ROR (28.5) (10.5)
Consolidated deficit after issuance and repayment of Government
Bonds
Bt AR TR BEFIENGERT (18.0) (143.2)

Fiscal Reserves at end of Period

FAREF B B 636.3 591.4

Note: The deficit for the period was mainly due to the fact that some major types of revenue including salaries and profits taxes are mostly received
towards the end of a financial year

it: BRI L R R P R T P 5 T BUCAIGA S I BRI
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The 2025-24 Budget
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2026-27 Budget
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ECONOMIC BACKGROUND & BUDGETARY OBJECTIVES
EERNEAERBR

Objectives HiZ @/ *

e Sustaining economic development °
R R
e Improving people’s livelihood °
BeET RAE
e Ensuring fiscal sustainability
PRIEFIA B A 4 e .
[

Challenges kX

Moderating of global economic growth

ERBREETE Y R

Escalation of protectionism and geo-economic fragmentation
PRag £ FAIHN G LB F AT TR

Higher-for-longer interest rate environment & volatility of global
financial conditions

R = (AR SRR R IRER BRI AR Eh 1

Technological advancement and economic restructuring
FRHOES F 8B

Ageing population A &L

Accelerating climate change & & LT
20
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1.

ECONOMIC DEVELOPMENT STRATEGIES 2R /5E K%

Integrate into the national development plan and leverage Hong Kong'’s unique
advantages to contribute to the country

FABIREEAR > S#ER AR ES MRFEEE

Proactively align with 15t Five-Year Plan and focus on Hong Kong’s unique positioning

FEiEEY | T hh ) RE BEEEEERESEL

Further enhance the competitiveness of sectors where we have clear advantages

(e.g. financial services), while developing sectors that will serve as engines of our future
economic growth (e.g. I&T)

P EARABESAESESF ) (P14 © SRR ) - [ERFSE AR AR
AORE R G [ZEAVESE (D140 AR ESE )

Maximise the multi-dimensional two-way platform function of Hong Kong in connecting
the Mainland with the world

S | BRSNE ) VLIRS
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ECONOMIC DEVELOPMENT STRATEGIES 2% [E %% R H§

5. Attract and build talent pool to accelerate the integrated development of talent for
education and technology

5 WRIEE AN > HEBRE AT — (b5t E

6. Accelerate the development of the Northern Metropolis as a carrier of future economic
growth engines

IR ILERER G & > R R AR AR S 5 [T EAS

7. Deepen the complementary development with cities in the GBA to fast track the
development of I&T as a new engine of economic growth

AALBELREE TR AR - IIRE RS B RO RS |2
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PUBLIC FINANCE PRINCIPLES 2 #BiB=1EEa|

> Article 107 of the Basic Law: “The Hong Kong Special Administrative Region shall
follow the principle of keeping expenditure within the limits of revenues in drawing
up its budget, and strive to achieve a fiscal balance, avoid deficits and keep the
budget commensurate with the growth rate of its gross domestic product.”
(BEAE) B—HZ ik " BEFITEENVETERUE A B RIEAT - Tk
WAy - RN » MBI A FE AR E VY R R - |

> Preserve the simple and low-rate tax regime as one of Hong Kong’s competitive
advantages.

HEFF R B R AR (R & Es R RS L —

» Uphold the principle of fiscal prudence and strive to achieve fiscal balance over

an economic cycle to ensure the resilience and sustainability of our public
finances.

2 HIR - BT AR N GERF UG - R SRR BRI A AT R 5p 14
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